1, » 1920 


porated 
ir Value 
is stock 
© Trust 
®°S har- 
five di- 


Mpany, 
General 
‘k divi- 
ts cap- 


ncrease 
¢ Trust 
350 per 
able at 
crease, 
rith no 
hanged 
e since 
sh $200 


| 


>< 


St RE NERE S BEes 


RESSSERERS G 


“ 
oe 


SNS ASS 8 


. NOV}: | ?- 


Seen 4. 1\'A-1 2 ie 
Best’s Insurance News 


(Life Edition) 


A Journal Devoted to the Protection of Insurance Buyers 


Specltent, Alfred M. Best PUBLISHED MONTHLY BY 
ico Peeien K. Habberd, Clade E. A.crreo M. Best Company Single Copies, 30 Cents 
oes (INCORPORATED) Annual Subscription, $3.00 
S ee T. LO a pau 240 HAMILTON STREET, ALBANY, N. Y. 





EXECUTIVE OFFICES, 75 FULTON STREET, NEW YORK, WN. Y. 














Vol. XV : NEW YORK, OCTOBER jI, 1920 Sees 























We accept no, advertisements from in- EDITORIAL SECTION 
surance institutions of any character, for 
this, or any other of our Publications. INSURANCE CONVENTIONS 





| September as the month of insurance conventions 
_ has been no exception to the rule this year. 
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The keenly alive and well posted agent is no longer 
satisfied with the old-fashioned plan of supplying in- 


formation by the 


; ‘special pleading” and “ predi- 
gested’ method — he now insists upon the facts de- 
manded by the insuring public (which is becoming 
and which will not do 


business with the man who is found wanting. 


better and better informed) 


It is not our purpose (space not permitting) to 
attempt to describe the proceedings of these conven- 
tions; therefore, the following brief résume: 


National Convention of Insurance Commissioners 

This convention was its fiftieth. 

The discussions and the addresses of the commis- 
sioners clearly indicated that it was their idea that the 
closest co-operation should obtain between the insur- 
ance companies and the supervising insurance officials. 

The actions taken by the commissioners on matters 
pertaining primarily to life insurance matters were: 

A resolution passed based upon a letter from Lawrence 
Priddy (New York Life), New York City, that no notes be 
taken for life insurance unless the legal rate of interest be 
charged. 

The report of the Valuations Committee was read and ap- 
proved. Such report showed that the actual market values 
are lower than was the case when the 1919 Convention was 
held. 

No action was taken on the proposed changes of the 
fraternal law, the sentiment of the Convention being that it 
be given a practical test. 

President Brown in his address referred briefly to 
fraternal beneficiary societies, declaring that the fra- 
ternal question was one of the most difficult with 
which the commissioners had to deal. 

The newly elected officers are: 

President, F. H. Ellsworth, Michigan. 

First Vice-president, A. L. Harty, Missouri. 

Second Vice-president, T. 
vania. 


B. Donaldson, Pennsyl- 


Secretary-treasurer, Joseph Button, Virginia. 
National ‘Association of Life Underwriters 

This meeting of the Life Underwriters was _ its 
thirty-first annual convention, the association having 
been organized thirty years ago in Boston, and held at 
a date very near to the 300th anniversary of the begin- 
ning of American institutions, the “ Mayflower Pil- 
grims”’ having landed in Plymouth in 1620. 

This association, as its name implies, is entirely an 
agency affair. 

The very complete “ Program and Salesman’s Sylla- 
bus ” shows that it was not only most carefully com- 
piled, but so arranged that its schedule as to time and 
subjects could be followed. 

It was the largest convention ever held, 1,205 having 
registered as present by noon on September 21st, the 
first day of the convention. 
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The official welcome was extended by Governor 
Coolidge, who made a most practical life insurance 
talk. 

The general theme of the convention was: “ Life 
Insurance and America’s Needs.” 

This was subdivided and considered in a very broad 
| way under the following heads: 


: 
| 


Plans for selling business. 

Income insurance, 

Fitting policies to individual needs. 
Encouragement of individual thrift. 
Life insurance and inheritance taxes. 

| Insurance for women, 

} Industrial insurance. 

General agency problems. 

Selling plans for town and country. 
Social background of life insurance. 


All of these Subjects were very ably handled and are 
well worth being carefully studied by the life insurance 
solicitor. 

The principal officers elected for the ensuing year 
are: 

President, Orville Thorp (Kansas City Life), Dal- 
las, Texas. 

Vice-president, Jesse L. Scott (Prudential, N. J.), 
Detroit Mich. 

Viee-president, William Goldman (National, Vt.), 
Portland Oregon. 


Honorary vice-president, President of the Canadian 
Association. ae 

Secretary, Joel T. Taylor, Indianapolis, Ind. 

Treasurer, Graham C. Wells (Prov. Life & Trust), 
New York, N. Y. 


American Life Convention 

This convention was its fifteenth annual meeting. 
Its membership as of August 1, 1920, comprised 130 
companies whose admitted assets as of December 31, 
1919, amounted to $742,949,378, with insurance in 
force at that time of $6,043,721,834. 

Its membership is not limited to the younger and 
relatively smaller companies, but includes some of the 
older insurance companies, notably the Phoenix Mu- 
tual and Travelers, both of Hartford. 

The program of this convention, which opened 
Wednesday morning, September 22nd, announced that 
important subjects would be dealt with, namely : 

“Renewals and Conservation of Business from the Stand- 

point of the Company and from the Standpoint of the Agent.” 

Mr. Archibald A. Welch, Vice-president, Phoenix Mutual 
Life Insurance Company, Hartford, Conn. 

“Real Estate and Investments. (1) City Property. (2) 

Farm Property. (3) Method of Obtaining Same.” 

Mr. J. C. Claassen, Secretary, Peters Trust Company, 
Omaha, Neb. 
“The Double Indemnity Benefit.” 
Mr. George Graham, Vice-president and Actuary, Missouri 
State Life Insurance Company, St. Louis, Mo. 

The full list of the Executive Committee elected 
was not received at the time of going to press. 

The life insurance man must know something of the 
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nature of the business of his prospect, likewise his in- 
dividual characteristics. This fact has been appreciated 
for a long time. 
ever, has it been considered necessary to be an expert 
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in his own particular line, life insurance ; therefore, the 
obligations place¢ upon managers of agents to main- 
Only comparatively recently, how- | tain a reference library broad enough to measure up to 
the many requirements of the present day. 





LATEST INSURANCE DECISIONS DISCUSSED 


By WILLIAM OTIS BADGER, JR. 
(Of the Nev York Bar) 





PREMIUMS PAID BY THIRD PARTIES ON LIFE 
POLICY WILL NOT GIVE THEM TITLE 
TO INSURANCE. 

\ contract of life insurance evidenced by a _ benefit 
certificate was issued by the Knights of the Maccabees of 
the World, a foreign corporation, in September, 1898. By 
this contract the life of one John J. Lyons, one of its 
wierepers, was insured for $2,000, payable upon his death 


» his wife, the plaintiff herein, as sole beneficiary. The 
insured obtained the insurance, named the plaintiff bene- 
ciary, and except for a change of* beneficiary carried the 


same down to the 

oral promise 

marry him. 
On or about the 5th day of 


} 


the insured made 


time of his death in fulfillment of his 
so to do in consideration of her promise to 


February, 1912, however, 
application to the insurer to have the 
beneficiary in the original policy changed to Delia Lyons 
and Mary Lyons, daughters by a former marriage and 
defendants herein. In March, 1912, 4 new benefit certifi- 
cate made payable to the defendants, the new beneficiaries, 
was issued without consent of the plaintiff. At his death 
the insured was a member in good standing of the order 
and the policy was in full force. From February 5, 1912, 
ip to the time of the death of the insured the defendants 
Delia Lyons and Mary Lyons paid the premiums on the 
policy. Just prior to this period the decedent was sus- 
pended from the order on account of being in arrears of 
his dues, and for his reinstatement in good standing the 
defendants made up the deficit. 

In an action by the widow to recover the amount of the 
policy, judgment was rendered*in her favor at the Equity 
Term. Upon reviewing the case, the Appellate Division 
said: 

‘The record shows that Lyons was suspended on the 


3lst day of October, 


1911, and that he was fully reinstated 
pursuant to section 334 and section 335 of the by-laws 
within ninety days from that time. The fact that the 
defendants did on the 28th day of December, 1911, pay 
to the record keeper of his tent the monthly rates and per 
capita tax for which he was in arrears, together with all 
dues and assessments ‘or which he would have been liable 
during the period of his suspension, including the amount 
due for the month in which he was reinstated. gave the 
defendants no title to the insurance. They paid it in his 
right and he thereby became, ipso facto. under the by-laws, 
fully reinstated. The moneys so paid by the defendants 
and the moneys thereafter paid by them to keep up the 
insurance were voluntarily paid, but if not so paid in view 
of the circumstances, the most that they could claim would 
be a lien upon the insurance moneys, and it already 
appears that the plaintiff has consented that the defendants 
may be reimbursed for their expenditures from the moneys 
denos'ted in the bank, and tke judgment so provides 

‘The counsel for the appellants: falls into a palpable 
error in supposing that the certificate of the order dated 
February 5, 1912, and used as part of the application to 
change the beneficiaries, had ary connection with Lyons’ 
reinstatement, and for that reason a considerable amount 
of error crept into h’s statement preceding his formal 
points. 

‘In his first point the counsel for the appellants argues 
tat the evidence does not sustain the finding by the 
Equity Term of the existence of the oral agreement by 
which, in consideration of the plaintiff's promise to marry 
Ivons, he promised to take ovt the insurance and main- 
tain the same for her benefit. We think the evidence was 
quite sufficient to sustain th's finding.” 

Lyons vs. The Maccabees, defendant. imnleaded 


with 
Delia Lyons and Mary Lyons, 192 App. Div. 109. 





REPORTS UPON COMPANIES AND ASSOCIATIONS . 





ABSTAINERS & GENERAL 
SURANCE COMPANY, 
IOWA, 

The receiver of this ccampany has for- 
warded through his attorney a notice to 
the stockholders and subscribers to stock 
of this company which, in part, 
lows: 


LIFE IN- Total collected on 


Outstanding and 
is as fol- appx. 
Estimated expense 
‘To the Stockholders and Subscribers to 
Stock of the Abstainers & General Life 
Ins. Co, 
“ Gentlemen : 
“We have filed with the clerk of the 
District Court a report showing, as nearly 
as we have been able to ascertain, the 
state of affairs of the Abstainers & Gen- 
eral Life Ins. Co., a summary of which 
follows: 
Total number of shares sold, 11,- 
831, at $2 per share. ......6060. $23,662.00 


the company 


stock .. 
“From this you 


company. 


| a ere 
DES MOINES, Paid out for organization expense 
‘ 
| 
} 


Balance now in bank 


ship and winding up affairs of 
Total appx. cost of company’s 
present expenses 


Total appx. cost of company 
Proceeds of 35c on the dollar of 


will note that 35c¢ on 
the dollar will clean up the affairs of the 


$7,116.75 “In consultation with the 
6 984.25 the best and cheapest 


court as to 
method of proce- 


-= dure, it was suggested that we send a 





Pease eu be $132. mM) statement to each of the subscribers of 
—_———- stock and ask if each one will voluntarily 
unpaid bills, | contribute his pro rata share of the ex- 
i ah Geese hoe eee we arale'e $500.00 pense and thus pay all of the outstanding 
of receiver- | indebtedness, reimburse those who have 
| paid in more than their pro rata, and im 
chesseevetaudswbes's 500.00 | mediately wind up the corporation 
——_-— “It was the idea of the court that un- 
| less this can be done voluntarily we will 
tN ee ECR $1,000.00 have to go through the process of collect- 
— ing on all of the subscriptions, pay off the 
eatae $7,984.50 expense and indebtedness and divide the 
balance between the stockholders. This 
AoeUh yinae duds Kowa ae ook $8,281.70 you can readily see would be a long and 


expersive process, and the additional cost 
would be a great deal more than the vol 


(Continued on next page.) 








ABSTAINERS & GENERAL 
(Continued) 
We are therefore writing 


LIFE — 


untary method. 


this to ench of the stockholders, to show 
you about what would be necessary, and 
ask if you. will agree to pay your pro 
rita share, which would be about 35¢ on 
each dollar, or, in other words, 70 cents 
for each share of stock subscribed, and 
thus, without any litigation or other ex- 
pense, get the whole affair settled. 

“Of course, it will be necessary for all 
subscribers to do this or it cannot be 


dione at all. 
after paying 


Alivided 


If there is anything left over 
bills and will be 


among 


expenses it 
the subscribers. 


“df vou will sign the enclosed agree- 
ment and return same to us we will do our 
best to get the affairs of the company 
straightened up as speedily as possible. 

*You will understand what you have 
wlready paid on your stock will be cred- 


ited on your pro rata share of the expense, 
and if you have paid more than 35¢ on the 
dollar it is to be returned to you.” 

This company has been in process of or- 
ganization since 1916 
AMERICAN LIFE 
PANY, 
company 
the first 
been 


KEINSURANCE 
DALLAS, TEXAS. 
reports that 
months 
satisfactory, 


COM- 


This 


during 


business 
the 
insurance 
$5,290,581 
30, 


its 

of 
the 
from 
of 


six year 
has most 
in force having 


to 


increased 
in January, $12,714,577 
1920. 

Adding was received from 
G7 companies in 25 states 


as June 


this, business 

The company also states that $515,000 of 
its amount to approximately $415, 
0OO. is invested in mortgage loans. upon 


assets 





which the average interest rate is 7%. 
AMERICAN TEACHERS LIFE INSUR- 
ANCE COMPANY, DES MOINES, IA, 
Changes Its Name. 

This company announces: 

“At meeting of the stockholders of 
this company held July 19, 1920, an amend- 
ment to the Articles of Incorporation of 
the company was adopted, viz.: ‘Article 
1. The name of this company shall be 
Preferred Risk Life Insurance Company:’ 
* > * 

The change of name of the company 
hos now been officially approved the 


by 
Insurance Department, Attorney General 
and State Department of the State of Iowa, 
all regulations strictly com 


plied with, and the legal title of the com- 


havirg been 


pany is now Preferred Risk Life Insurance 
Company, Des Moines, Towa, effective on 
and after September 1, 1920." 


BUSINESS MENS ASSURANCE COMPANY 
OF AMERICA, KANSAS CITY, MO. 





This company announces, under date 
September 17, 1220, that ‘is life business 
produced sinee April 1. 1920 (the day on 
which its first life policy was issued), 
brings the total of such business in force 
up to $1.771.500. 

It also states that business conditions 
throughout the West were good. and that 
the amount of rew business received from 
the States of Tixas and California placed 
those two states in the lead and in the 
order nained, 
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CONTINENTAL LIFE INSURANCE 
COMPANY, WILMINGTON, DEL. 
Enters the Field of Group Insurance. 
This company recently announced that it 

would write life insurance in groups. 
In 


describing its policy the company 
states: 
“Our Policy. 

“Our policy is issued on the One Year 
Renewable Term Plan without medical 
examination, and provides that (1) the 
basic scale of premium rates shai be 


guaranteed 
new 


for a 
employees 


period of five years; (2) 
automatically insured 
medical examination in accordance 


are 
without 
with the 


terms of the policy; (5) at the 
termination of service the individual may 
elect to take out a policy on his own life 
on one of the regular forms then issued 
by the company, for an amount not ex- 
ceeding his coverage at, that time under 
the group contract; (4) the insurance is 
payable immediately upon the receipt of 
proof of death to-the nominated benetici- 
ary; (5) in event of total permanent dis- 
ability prier to age GO, the full amount 
shall be payable; and (6) any sum due 


under the 
employer 
ments.” 


poliey 
be 


may, at the option of the 
paid in guaranteed instal- 

Minimum 
Year 


Annual Premium. 





Renewable Term $1 000 At- 
tained Ages. Illustration 

Age Rate, Age Rate. 
eee. ae $13.78 
MNGi: freien 5.87 Be ccveeccan 19.87 
errs 6.27 ss oe de uees 29.39 

ee 6.43 Civeincwsadi 
_ 6.76 Wein. < Redwara 6.3 
Teiiek suuedet TS cee Peery 96.82 
hs a0 sane eis 10.02 eee 142.09 
The above rates apply only to non-haz- 


ardous occupations 


Policy Provisions. 
Inceontestible after one year. 
Written of the 


consent company 


re- 
quired for military or naval service in time 
of war. 


Permanent Total Disability. 
Whenever the company due 
prior to age 60 that such disability 
has existed for not less than six months — 
permanent of beth eyes, or 
*the hands, of both 
feet. hand and one entire foot, 
to considered a total and permanent 
disability without prejudice to other causes 
of disability —then the company will pay 
the full amount of insurance then effective. 

The policy also contains the usual pro- 
visions as to “renewal privilege.” 
“additions and 
terminations,” “ 
ilege.”" “ misstatement 
“change of beneficiary.” 


receives 
proof 


loss of sight 


severance of- both or 
or of one 


be 


“ grace 
increases,” “ indi- 
conversion priv- 
of age,” and 


period,” 


vidual 


CONTINENTAL ASSURANCE COMPANY, 
CHICAGO, ILL. 

of Semi-Annual Statement, 
June 30, 1920. 


Extracts 


Total admitted’ assets.......... $770,334 
ne en eke re $507 904 
COO WAIN ON, oc cnencumecedact $200,000 
Net reserve over all linbilities, 

including capital ............ $36,710 
New premiums .....cesccccecss $113,709 
Total premium income........, $223,208 





Wetel JNO. 0 witness’ cubase 239,721 
Payments to policyholders..... $25,860 
Total disbursements .......... $157,781 
Paid for ordinary insurance 


written, Jan. to June 30, 1920 
Total ordinary 


$4,847,100 


insurance in 
force June 30, 1920........... $13,864,452 
Approximate mortality ratio, actual to 


expected, January to June 30, 1920, 400, 


COURT OF HONOR LIFE ASSOCI\.- 
TION, SPRINGFIELD, ILL, 
Changes Its Name, Constitution and Rates. 
This society, which was organized under 


the laws of Illinois, July 6, 189, has 
changed its name as of July 1, 1920, from 
the “Court of Honor” to “ Court of Honor 
Life Association,” and the principal offi 
cers from “Supreme Chancellor” to 
“ President" and “Supreme Recorder” to 
“ Secretary.” 

The constitution now provides for the 
merging of mortality for the entire so 


elety and the maintaining of required re 

serves on all forms of certificates issued. 
The new forms of certificates issued are 

based upon the American Experience Table 


of, Mortality with 4% interest, the plans 
being Twenty Payment Life, Ordinary 
Life and Convertible Term, 


Certificates on the Twenty Payment Life 
and Ordinary Life plans are issued 
amounts of $500, $1,000 to $5,000, the 
limits being 16 to 60. 

The Convertible Term certificates are is 
Sued in amounts of $1,000, $2,000 or $5,000 
Contributions continue until death on the 
basis of a low level rate to age ™, at which 
time it is automatically converted to the 
Ordinary Life form of certificate, with the 
privilege of converting into any other form 
of certificate 
age 5S. 

The 
bers 


in 


age 


issued before = attaining 


special privileges granted to mem 
holding a Twenty Payment or 
Ordinary Life form of certificate are: 
1. Automatic contribution loans. 
2. Paid-up life or extended term protec- 
tion. 


” 
as 


an 


Cash loans. 
4. Cash surrender values. 
5. Participation in gains and savings. 
6. Incontestability. 
While the Convertible Term form 
certificate the privileges granted are: 
1, Automatic extended term protection. 
2. Cash surrender values. 
8%. Incontestability. 
4. Conversion. 


on of 








Illustration. 
Annual Rates per $1,000, 
20 Pay't Ord. Conv'ble 
Entry Life. Am. Life. Am. Term, Am. 
Age. Exp. 4%. Exp. 4%. xp. 4%. 
16 $21.25 $14.10 $10.68 
25 4 16.97 1.68 
35 22.27 13.32 
45 31.88 16.77 
MM 76 50.55 Age 50 
60 69.67 66.11 21.24 
Age 5%} 
level for life 
46.53 
Members holding certifientes heretofore 
issued continue to pay rates as provided 
in the laws in force in 1918. They are 


privileged to exchange such certificates for 
the new forms upon application, 
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The society, in referring to participation 
in gains and savings, states that it: 
“Cannot state in advance to what ex- 
ient participation will reduce the cost of 
protection, * * * However, in view of 
our favorable mortality and interest earn- 
ing experience, it is fair to assume that 
will approximate those of 
and 


our dividends 


life companies, thereby reduce our 
cost considerably below theirs.” 
ECONOMIC RELIEF ASSOCIATION, 


GENEVA, NEW YORK, 
Liquidated by Insurance Department, 
Final Report. 
Canandaigua, N, Y., 
Jesse 3S. 


September 21.— 
Phillips, State Superintendent of 
Insurance, filed to-day with County Clerk 
iloward DBD, Aldrich his final report closing 
(he affairs of the Economic Relief Associa- 
fraternal 
doing 


tion, a beneficiary association, 
Geneva, New 
York, and which was directed to be liqui- 
dated by an order of 


Special 


formerly business at 


court 
Term, on 


made at 


Kochester, August 26, 


wie. 
The assets consist of cash in bank 
amounting to $31.08 and the liabilities 


amount to $3,816.78. Creditors will not re- 


ceive any dividend on their claims, The 


assets, amounting to $51.08, are not suffi- 
clent to pay the expenses of liquidation. 
When the expenses are paid nothing will 
remain to pay creditors. The principal 
reditors were merchants of Geneva. 
Mary E. Hindle of Geneva is the largest 


insurance creditor. 
$2,000, on a 


Her claim is for 

certificate of insurance, 

Michael Riley has a claim for $100, 

, This is the time the 

tendent of has 

Keonomic Relief Association. 
10, the Supreintendent 


took possession of the 


second Superin- 
liquidated the 
On January 
of Insurance 
Association, and 
liquidated its affairs. On April 14, 1910 
the Superintendent of Insurance surrend- 
ered possession of the Association to its 
ofl and the Association assumed the 
transaction of business. 
On March 28, 
examined by 
Departinent 


Insurance 


cers 


1912, the association 
examiners of the 


was 
Insurance 
which examination showed an 
excess of liabilities over assets amounting 
to $1469.14. On this report the 
association agreed to provide a fund of 
%.000 within sixty days if the Superin- 
tendent of Insurance would allow it to 
continue to do business. The Superin- 
tendent of Insurance granted the associa- 
until the 16th day of July, 1912, in 
which to satisfy him that its agreement 
had been fulfilled and for that purpose 
continued the examination. An examina- 
tion was made at of business on 
July 16, 1912, by an examiner of the In- 
surance Department which disclosed that 
the excess of liabilities over assets 
amounted to $4,901.35, and that the asso- 
had failed to meet its agreement 
to pay in the sum of $38,000. On these 
facts the court ordered the liquidation 
which has resulted in the report of Super- 
intendent Phillips, which was filed to-day. 
Fowler in Charge of Liquidation. 

Clarence C, Fowler, Chief of the Liquid- 
ation Bureau of the Insurance Department 
is the Special Deputy in charge of the 
liquidation proceeding of the Economic 
Relief Association. 


filing 





tion 


close 


ciation 








GUARANTEE 
TION, OMAHA, 
This association states that it wrote 
$25,077,500 of business during the first 
six months of 1920 as compared with $15,- 
831.000 for the same period in 1919, or a 
guin of more than G7%. In making this 
abnhouncement the manegement states: 
“It is extremely gratifying to know that 
the men on the ‘firing line ’ are striking 


FUND LIFE ASSOCIA- 


NEBRASKA. 


such mighty blows in the cost of Pure 
Protection,” 
LADIES OF THE MACCABEES, PORT 


HURON, MICH. 

society was examined by the In- 
Department of Michigan as of 
December 351, 1919, the report being dated 
August 5, 1920. 

The financial condition of the 
is uscertained by the 
tically the same as that published in 
Life Insurance Reports,’ 1920, 
the only difference being in the liabilities : 


This 


surance 


society 
examiner is 


prac- 


“ Best's 


Examiner's Best's 
Report Report 
Total liabilities ...... $101,517.28 $88,960 


In referring to death claims the examiner 
Stated: 

“After 
register 


careful 
and 
claims, the 
increased $7, 
amount 


examination the 
ecards pertaining to 
liability for this item 
S32 over and above the 
shown in the annual statement.” 


chim 
death 
was 








MINNESOTA 
ANCE COMPANY, 8ST. 
This company has 


MUTUAL LIFE 


PAUL, 


INSUR- 
MINN. 
issued a form 
of policy designated “ Salary Continuance 
Policy " which provides for the payment 
at death of a monthly income of a speci- 
fied amount for a period of sixty months. 
It is a’ limited monthly policy 
written on the Ordinary Life and Twenty 
Payment Life plans. 

The commuted 
come of $0 per 
is $2,762. 

The cash and 
as on regular 


new 


income 


value of a monthly in- 
month for sixty months 
loan values are the same 
policies for the commuted 
value, also the paid-up insurance in event 
of lapse, which is payable in one sum and 
not in instalments The automatic ex- 
tended insurance is payable in the same 
manner as the original policy, that is, in 
monrthhly income for the specified number 
of years and the period of extended in- 
surance is the same as on a regular policy 
payable in one sum, 


The Total and Permanent Disability 
Senefit may be obtained in these policies 
and provides for the payment of one- 


tenth of the commuted value annually (or 
346 per cent. of the 
monthly). 

Annual dividends will be the same as on 
a regular Annual Dividend Policy for the 
Same age and on the same plan and for an 
amount equal to the commuted value of 
the instalments. 


annual amount 


Illustration — Premium Rates. 
Monthly Income $50 per Month for Sixty 


Months. Annual Premiums. 
Ord, Life. 20 Pay Life. 
Without With Without With 
Age Dis. Dis. Dis. Dis. 
15 $47.59 $49.50 73.47 $76.15 





BEST’S INSURANCE NEWS (Life Edition) 69 


2h 58.75 61.37 SS. 
na) T6.S8T 80.62 WOT AT 
45 108.16 113.88 137.22 
nD 166.02 176.27 11.99) 
60 212.45 





MUTUAL LIFE ASSOCIATION OF IOWA, 
RED OAK, IOWA. 


This association was examined by th 
Insurance Department of lowa as of May 
31, 1920, the report being dated July % 


1920. ‘ 
The financial condition of the society 
ascertained by the examiner in brief was as 

follows: 

Income and disbursements are for the 
period of the first five months of 
the assets and liabilities are as of May 51, 
1920: 

Total income (five months) 


we 


$26,880 
Total disbursements (five 

OND Newent So veGsvsecetves $19,995 
Admitted assets ............0. $297,116 
NE PIII. spicngcesinccdvme $57,212 
Accumulation fund ............ $115.04"; 
Balance to protect contract.... $121,401 


Insurance in force May 31, 1920 $1,649,075.00 


Extracts from the Examiner's Comments. 
Disbursements. 
Death Claims. 

“The item shown under Reserve Fund 
represents the amount of one claim unpaid 
December 31, 1919, the amount of 
transferred to the 
order that the Mortuary 
show the total death losses in 
curred during the year so that the differ 
ence between the Mortuary Fund 
tions and actual death could be 
credited to the members in accordance 
with the association's plan of operation 

“Death claims paid during the 
under examination amounted to $44,865.41, 
of which $36,366.67 was the face of the 
certificate and the balance $8,498.74 repre 
sented the amount of accumulation. All 
claims were carefully inspected and _ it 
every case the claims were paid with great 
promptness, No compromise or 
settlements were found. 


which 
the association 
Fund in 
would 


Reserve 


rund 


collec- 


losses 


period 


sealed 


Liabilities. 
Reserves, 

“All of the association’s policies are valued 
as yearly renewable term contracts on rhe 
Actuaries’ Table of Mortality and four per 
cent. interest. 

“On Twenty Payment Life Contracts an 
additional reserve of $1615 per year per 
one thousand dollars of insurance and in 
terest accumulated at four per cent. and 
on Twenty-five Payment Life Contracts an 
additional reserve of $11.55 per year per 
one thousand dollars of insurance and in 
terest accumulated at 
maintained. 

“The purpose of the amounts shown as 
‘Amount of accumulation assigned to poli- 
cies where member passed life ex- 
pectancy’ and the ‘Accumulation Fund’ 
is fully explained in the Articles of Incor- 
poration and needs no further explanation. 


four per cent. is 


has 


Returns to Policyholders. 


“As noted elsewhere in this report the 
death claims incurred during the period 


(Continued on next page.) 








MUTUAL LIFE ASS’N (Continued). 

336.67 while the beneficiaries were paid 
$44,865.41, which amounts to approximately 
23% in excess of the amount of the policies, 


a 





Conclusion. 

“Your examiners find that the affairs of 
the association are exceptionally economic- 
ally managed and that the officers are men 
of high 
business 


repute, experienced insurance and 
men and are deserving of the 
highest confidence by the insuring public.” 


MYSTIC WORKERS OF THE WORLD, 
FULTON, ILLINOIS. 
This society announced to its members 


through its September publication, “ Mystic 
Worker,” the “Automatic Step Rate” 
(with explanations) it was to recommend 
at the Convention held in Omaha, Ne- 
braska, September 28, 1920. s 

Some of the points contained in this pub- 
lication are: current costs for $1,000 after 
allowing a little for possible increase over 
past death including, say, twenty 
cents a month for expense cost, the amount 
to be paid each year increasing with age. 
as illustrated below. 


cost 


Age Rate Age Rate 
16 $.60 oo $3.17 
25 .64 70 4.89 
35 aa Th 7.0 
45 aie 80 12.57 
5S 1.™4 % 58.36 


Suggests Plan for Old Members. 
“Suppose we are willing to pay aeccord- 


ing te current costs until we are, say, (4 
years old, and then not go any higher. 
How much extra shall we have to pay 
along at the younger ages so that the re- 
serve money will offset extra cost after 
age G4? * * * Here it is based on the 


same table of cost shown above and modi- 


fied so as to allow the taking care of 
members already past (4 years of age 
considering that we have about $700,000 
now on hand. * * * 
“Modified Step Rate. 

Age Rate Age Rate Age Rate 
16-21. . .$0.75 37-29. ..$1.10 55-57. ..$2.50 
22-24... 80 40-42... 1.25 58-60... 3.00 
25-27. 85 43-45... 140 61-6... 3.50 
2R-30 ™ 46-48... 1.60 64-99... 4.00 
31-33... .% 49-51... 1.80 

34-36... 1.00 52-54... 2.10 


“Suggests a Final Readjustment. 

“There is still one other way by which 
we can get whole life insurance. That 
by paying a level rate all the time. 

“Now that we have reached the time 
when the state laws require us to make a 
change in rates, I, for one, am in favor of 
getting on a right rate now. I don’t want 
to raise rates a little now and then be 
obliged to raise them some more later on. 
For that reason I want the rates to 
be worked out from the No more 
guess-work. 

“We can't go out in the field and solicit 
new members without telling them our 
rates are fixed and will not have to be 
raised after a while. We must have rates 
on which we can write new business, and 
continue to write new and tell 
no lies. The public elsewhere 


is. 


new 
facts. 


business, 
will look 








for protection if ours are not at least up to 
the average rates now in use by 
societies. 


other 


“Comparing Past and Present, 

“ Here in column (1) are the averages of 
monthly level rates in use by ten large 
fraternal societies ten years ago. The 
Mystic Workers is one of the ten and the 
other nine sare doing business 
of us in the Middle West. 

“In column (2) are the average rates of 
the same ten societies in 1920. The Mystic 
Workers is one of them again, but I have 
used our American Four rates here instead 
of our old rates. By comparing columns 
(1) and (2) you can how rates 
raised in the last ten years. 


alongside 


see have 
“In column (3) I have given our present 


American Four rates for comparison. 


They are about 16 cents higher than the 
average of the ten societies. 
Comparative Figures — Extracts. 
Age Past Now Ours 
(1) (2) (3 
Bicdvbessteedbeces .GA 1,087 1.21 
Mike Vide Sinacseel 708 1.286 141 
ME Gimntoe wecedieewen SOL 1.746 1.90 
Bie vcccdhoctisaes 1.177 2.001 2.77 
PN eegdivcvedbeees 2.337 4.256 4.42 
“ How Safe Rates Are Found. 
“This shows us about where level 


monthly rates must be in order to keep on 
loing business. 

“The valuation of our Form A certificates 
of December 31, 1917, showed a ratio 
VOD. The valuation of Decem- 
31, 1918, showed a ratio of 29.27%. 

that of December 31, 1919, a ratio 
28.27%. (or, by including our patriotic 
fund, a ratio of 28.77%). To comply 
with the law, therefore, steps must be 
taken before the valuation of December 

41, 1920, to restore the ratio to equal or 
better than that of December 31, 1917. 

“ Certificates with rates based upon either 
the American Experience or the National 
Fraternal Congress tables of mortality are 
100% solvent and comply with ali the 
laws of the various states in which our 
society operates.” 

It should be noted that the above refers 
only to the proposed changes in rates, the 
action of the Convention not being known 
when this went to press. 


as 
of 
ber 
and 
of 


as 


NATIONAL LIFE INSURANCE COMPANY 
OF U. 8. A., CHICAGO, ILLINOIS, 
Extracts from Semi-Annual Statement, 
June 30, 1920. 


Total admitted assets........ $18,161,877.75 
Net reserve (Life)............ $16,267,816.04 
Capital paid I... ...ciccecoee $500,000.00 
New premiums (Life)........ $466,257.84 
Total premium income (Life) $1,944,030.93 
Total income (Life).......... $2,382,743.04 
Payments to policyholders 

CES se wk tneteeusecceuares $836,515.05 
Total disbursements (Life).. $1,669,195,.27 
Paid for (ordinary) ins. writ- 

ten Jan, to June 30........ $16,309,902.29 
*aid for (ordinary) ins. in 

force June 30, 1920......... $125,021,271.78 
Industrial & Group ins....... (None) 
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NORTH AMERICAN LIFE & CASUALTY 
COMPANY, MINNEAPOLIS, MINN. 


Report of Examination Reviewed. 
This company was examined by the In- 
surance Department of Minnesota as of 
December 31, 1919, the report being dated 
June 28, 1920. 
The financial condition of the company as 


ascertained by the @xaminers differs but 
slightly from the report published = in 
“Best's Life Insurance Reports.” Fif- 


teenth Annual Edition, 1920, pages 449-451, 
as shown by the following: 


Examiner's Best's 

Report. Report 

Total income ........ $99,416 $99,991 
Total disbursements. 91.177 91,493 
Admitted assets ..... 208,097 204 S05 
Net reserve .......... 24,613 24.5056 
SS Sie cede oi eURS 125,000 125.000 
ED Gein ces CFSE 16.170, 19.48 
The statement differences are explained 


in extracts from the examiner's report 


Extracts from Examiner's Comments. 

“The Redemption Fund, so-called, ap- 
plies to life poNMcies written under the 
* Natural Premium’ and ‘ Standard’ forms, 
The policies fully described in a 
previous report of examination and provide 
that after the same have been in force fv 
full years, there shall be credited to 
Redemption Fund the sum of $30 for each 
$1,000 of 


were 


the 


insurance and annual interest 
accretions. The policy further provides 
that if the assured shall survive and con 


tinue his policy in force to his sixty-fifth 
birthday, he shall then become entitled to 4 


full apportionment of said tedemption 
Fund, 
“All cards for these forms of policivs 


were inventoried in order to determine the 
amounts credited to this fund for the y 
1916, 1917, 1918 and 1919. Inesmach as 
these forms of contracts were discontinue: 
in the year of 1912, no credits have been 
placed to the said fund since the year of 
1917, excepting interest. The amounts 
credited in 1916 and 1917 in the amount of 
$480 and $420 respectively, were found tw 
be correct, as were also the interest cred'‘s 
for the full period of four years since the 
last examination. Seven policyholders had 
attained to the age of sixty-five during 
the said period. A careful check was made 
in order to determine that the correct di- 
visor had been applied in apportioning the 
amounts due and paid to said members. 
The amount of insurance in force Decem 
ber 31, 1919, subject to the redemption fun 
provision, was $236,000. 

“The Claim Department of the company 
is conducted entirely under the supervision 
of the’ president. A very complete and 
exhaustive examination was made of this 
department of the company’s business, the 
time of one examiner being devoted ex 
clusively to this work for a period of 
seven days. All unpaid claims for the 
period of two years prior to December 31, 
1919, were inspected as well as those claims 
which had been abandoned, rejected and 
resisted. 

“The paid claim files were also thor- 
oughly examined and it was found that the 
company has been, in the majority of cases, 
prompt and equitable in its adjustment and 
payment of losses with an apparent recor- 
nition of its contractual obligations. 
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There were no unpaid claims in the life 


department of which the company had 
notice. There were, however, several re- 
jected and resisted accident and health 


claims found in the files on which no lia- 
bility was carried in the company’s state- 
ment and which will be referred to later. 
“In our attempt to reconcile the liability 
for casualty claims as reported in the an- 
nual statement for the year ending Decem- 
ber 31, 1919, in the amount of $2,895.81, we 
found that this amount 
sufficient, not enough having 
exercised in estimating this liability. 
amount was 


was entirely in- 
been 

No 
for incurred 
but not reported, nor for claims resisted. 
It is the opinion of your examiners that the 


care 


entered claims 


company’s liability for claims on December 
31, 1919, should 
shown in the foregoing 
total amount of $6,199.54. 

“Since it 
company 


have been as 


the 


reported 
statement in 
transferred 


was stock 


policies 


to a 
non-participating 

written but 
provides for annual 


only 


have been a certain old form 
the 
savings and surplus arising from that class 


of policies. 


participation in 


No liability has been entered 
in this statement for such dividends pay- 
able in 1920, the president of the company 


stating that no apportionment for same 

had been made prior to December 51, 1919. 
GENERAL REMARKS. 
Statement Differences. 

“It will be noticed that the foregoing 

financial statement differs somewhat from 

the annual statement submitted by the 


company, and that the surplus shown by 
is $5,478.14 than that 
shown in the company’s statement. 

“The chief will 
the non-ledger assets, assets 


this statement less 


differences be found in 


not admitted 
and in the liabilities. 

“Under ‘ Non-Ledger Assets" the com- 
pany did not take credit for premium col- 
lections in hands of agents in the sum of 
$556.60, said premiums having been entered 
on the premium cards as paid in December, 
1919. Under ‘Assets not Admitted’ the 
company deducted as excess of book values 
over market values of real estate and bonds 
$2,470.47 more than has been deducted in 
this statement. On the other hand the 
company did not enter sufficient liabilities 
for unearned premiums, unpaid accident 
and health claims, and accrued taxes, and 
omitted liabilities for unpaid salaries and 
expenses and sundry other small items. 


Books and Records. 

“In the report of last previous examina- 
tion criticism was made that the system ‘of 
bookkeeping employed was not adequate 
to the requirements of a legal reserve stock 
company doing a combined life and casu- 
alty business. Suggestions made at that 
time as to changes and improvements and 
to which the officials agreed, have not as 
yet been put into effect. 

“The books are very neatly kept but 
they do not readily yield the information 
required by the convention form of state- 
ment.” 








| 


NORTHERN LIFE INSURANCE 
PANY, SEATTLE, WASH. 


COM- 


Extracts from Semi-Annual Statement, 
June 30, 1920. 


Total admitted assets........ 2 335,000.00 
CUE WUE. Mh ccicccccccesse $150,000.00 
OW ROUEN Sc cc tes ce cesses $135,810.00 
Total premium income....... $449,504.00 
Totes MOON 6S sai eeki cece $552.113.00 
Payments to policyholders... $141,610.00 
Total disbursements ......... $316,473.00 
Paid for (ordinary) ins. writ- 

ten Jan. to June 30......... $3,592,000.00 
Total (ordinary) ins. in force — 

Fae Bh. TI i as. due sites $21,564 ,000.00 


NORTHWESTERN NATIONAL LIFE IN- 
SURANCE COMPANY, MINNEAPOLIS, 
MINN, 


‘ 
Extracts from Semi-Annual Statement, 
June 30, 1920. 





New premiums ............0- $726,802.19 
Total premium income....... $1,974,041.16 
OU ND - sdk cthescevades $2,144,392.92 
Payments to policyholders... $530,236.76 
Total disbursements ........ $1,384,658.65 
Paid for (ordinary) ins, writ- 

ten Jan. to June 30........ $27,517,866.00 
Total (ordinary) ins. in force 

SUS, Gn ccecccccescaae $118,738,801.00 
Approximate mortality ratio 

“actual to expected,” Jan.- 

POS OE viccvetv eset crenscete 60% 





PEORIA LIFE INSURANCE COMPANY, 
PEORIA, ILLINOIS. 


Increases its Capital. 

The authorized capital of this company 
was increased June 1, 1920, from $100,000 
to $250,000; $100,000 of which was issued. 

The company states “this $100,000 was 
immediately subscribed by the old stock- 
holders at $30 per share and paid for. In 
fact, there was an over-subscription by 
our own stockholders of more than 600 
shares. Almost all of the stock was sub- 
scribed at the meeting at which the stock 
was increased.” 

The “ paid-in” capital is now $200,000, 





POSTAL LIFE INSURANCE 


NEW YORK, N. Y. 


COMPANY, 


Extracts from Semi-Annual Statement, 
June 30, 1920. 


Total admitted assets.,...... $9,931,919.15 
I on bt dk cement $9,200,409.20 
DWamital ward Wess... occcccesc. $100,000.00 
Net surplus over all liabil- 

ities, including ecapital..... $136,018.3 
New’ PLOMMGMG soso. ee acces 77,865.22 
Total premium income....... $691,993.64 
GE MUNN a < oct sac clas ecans $958,018.38 
Payments to policyholders... $725,752.98 
Total cash disbursements.... $873,322.20 
Paid for (ordinary) ins. writ- 

ten Jan. to June 30........ $2,412,125.00 
Total (ordinary) ins. in force 

SUE BOs MUIR ice R cece e cua $41,378,410.00 


“Industrial and group” insurance writ- 
ten and in force: 
Group — Issued, 
232,700. 
Industrial — Issved, none; 
190. 


$183,000; in force, $2,- 


in force, $2.- 
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PREFERRED RISK LIFE INSURANCE 
COMPANY, DES MOINES, IOWA. 
This company was formerly the American 
Teachers Life Insurance Company, its 
name having been changed to above as of 
September 1, 1920. (See article on the latter 
company elsewhere herein.) 





PROVIDENT LIFE INSURANCE COM- 
PANY, DES MOINES, IOWA. 
Change of Stock Control. 
Interests indirectly associated with the 


Standard Life Insurance Company, of 
Decatur, Illinois, have purchased approxi- 
mately 85% of the capital stock of this 
company and such interests are now man- 
aging the company. 

A contract for the reinsurance 
Provident in the Standard Life has 
proposed and if approved by the stock- 
holders of the two companies, the Standard 


of the 


been 


will take over the business of the Provi- 
dent. 
If the reinsurance contract is not ap- 


proved the Provident will be continued and 
operated as a separate corporation. 


REINSURANCE LIFE COMPANY 
AMERICA, DES MOINES, IOWA. 


OF 


Extracts from Semi-Annual Statement, 
June 30, 1920. 

Admitted assets ............... $988,500.51 
er nt ae, ee 74,819.18 
RI oa ibd a0 nS euaguesssWesess $500,000.00 
III sceitecik sereialih tela’ sais Hote koa $328,911.46 
Insurance written, Jan. to June, 

DEP ctticcr iter cps adesseetvess $8,885,460.00 


In announcing a summary of its contract 
the management states in part: 


“Summary of Contract. 

‘Excess covered as long as required. 

“ Reinsurance on the Annual, 5 years or 
10 year renewable term plan as desired. 

“Net amount at risk covered. 

“Premiums at all ages. 

“ Profit-sharing refund. 

“ Co-insurance wher desired. 

“Double Indemnity covering accidental 
death at $1.50 per thousand at all ages, ex- 


cept where extra premium is charged on 
life insurance. 
“Disability or instalment payments 


covered at an annual renewable rate, at net 
cost with small loading. 





“Refund on cancelled or undelivered 
policies.” 
ROMAN CATHOLIC MUTUAL PROTEC- 


TIVE SOCIETY, FORT MADISON, IA. 

This society was examined by the Iowa 
Insurance Department as of July 31, 1920, 
the report being dated September 6th. 


Financial Condition Extracts. 


EE NE, ico vise tcc ccuee sos $112,021.97 
Total disbursements ........... $54,080.72 
Total admitted assets ......... $546,181.99 
WOE MUMMUENEEOD ch ccccccecccces $131,662.44 


Extracts from Examiner’s Comments. 

“On January 1, 1919, the society changed 
from an inadequate to an adequate basis. 
All new certificates are based on the Ameri- 
can Experience Table of Mortality and 4% 
interest. (Continued on next page.) 






























ROMAN CATHOLIC MUTUAL — (Con.). 
“ Practically all of the society's efforts 


in 1919 were directed towards retaining 
members who had transferred and in ex- 
plaining the advantages of the adequate 


rates to the members. During the present 
year they have endeavored to secure new 
business, and up to this time have writteu 
approximately $150,000 and expect to close 
the year with a quarter of a million dollars 
of new business. The society has 
greatly handicapped in its growth 
lack of expense funds. 

“'The books and records are well and ac- 
curately Kept. The system maintained is 
adequate to the society’s need. 

“The society has been very fortunate in 
its choice of officers who have consistently 
and honestly conducted the affairs of the 
society for the best interest of all of its 
members.” 


been 
by a 


SUPREME COUNCIL OF THE ROYAL 
ARCANUM, BOSTON, MASS. 

At the last session of the Supreme Coun- 

cil of this society, held in May, 1920, its 

laws were amended to provide for the or- 


ganization and maintenance of a new de- 
partment for “Field Work and Extension 
of the Order,” for the maintenance of 
which an annual payment of $1.00 from 
every member is required on September 
Ist, and payuble on or before 10 P. M. 
September 30tli. 

We are informed by the society that it 


has not made any 
since December 31, 1916. 


increase in its rates 





STANDARD LIFE INSURANCE COM- 
PANY, ATLANTA, GA. 
Report of Examination Reviewed. 


This company was examined for the In- 
surance Department of Georgia by Messrs. 
Womack, Harper & Bansley, chartered pub- 
lie accountants of Atlanta, Ga. The exam- 
ination was made as of December 31, 
the report being dated May 1, 1920. The 
financial condition of the company is prac- 


tically the same as that published in 
“Best’s Life Insurance Reports,” Fif- 
teenth Annual Edition, 1920, pages 626-628, 
as indiacted elobw : 
Examiners’ Best's 

Report. Report 

Total income ........ $573,386 $572,960 
Total disbursements. 384,458 409,453 
Admitted assets ..... 685,628 686,581 
SE tsb utero oe «6-04 125,000 125,000 
ye re 17,255 29,570 


The surplus as shown by the examiners 
is stated at $17,254.78 while that reported 
by the company was $29,570.06. This dif- 
ference is practically accounted for by the 
company not having charged itself with a 
sufficient reserve, the figures being as fol- 


lows: 

As ascertained by the exam- 
EE ee oe ee rere $514,688.45 

As reported by the company.... 498,010.90 

and the company having charged itself 


with too much liability on account of taxes, 
the figures being $12,905.78 as reported by 
the company as against $7,519.97 as ascer- 
tained by the examiners. 


Extracts from Examiners’ Comments. 


“The percentage of expenses to total 
income for the year 1918 was 73%. For the 


year 1919 the expenses were 67% of the 


income. 


1919, 





“Policy Loans. 

“Loans on policies as collateral $2.- 
037.56. This amount was accepted as shown 
upon the Company's General Ledger. We 
attempted to reconcile this amount with 
the totals taken from the individual policy 
card record, but were unable to make them 
agree. We then tried to prove these loans 
by the application, but could not do so. 

“As instructed by the Insurance Depart- 
ment we are going to examine these loans 
again at an early date. The management 
of the company has been advised to have 
these policy cards properly written up and 
in order. 


“Comment and Review. 

“The auxiliary records of the company, 
heretofore, have not been given the im- 
portance they should receive, no attempt 
being made to reconcile them with the 
general ledger control accounts. We have 
been informed by the management, that 
in the future they are going to have these 
records agreed monthly.” 





STANDARD 
PANY 


LIFE INSURANCE COM- 
OF AMERICA, PITTSBURGH, 
PA. 


Report of Examination Reviewed. 

This company has recently been ex- 
amined by the Insurance Department of 
Pennsylvania. The report dated April 19, 
1920, shows the condition of the company, 
as of December 31, 1919, which is sub- 
stantially the same as published in “ Best's 
Life Insurance Reports,” pages 682 to 684; 
the slight difference is reflected in the sur- 
plus; the amount as shown in the examina- 
tion being $37,244.27, as against $38,581 in 
“ Bests Reports.” In commenting regard- 
ing the the examiner stated in 
part: 


company 


“ Philadelphia, Pa., April 19, 1920. 
‘Hon. Thomas B. Donaldson, 
‘Insurance Commissioner, 
“ Harrisburg, Pa. 
“Dear Sir: 

“Acting under your instructions, I 
have made an examination into the con- 
dition and affairs of the Standard Life 
Insurance Company of America of Pitts- 


burgh, Pa., as of December 3ist, 1919, 
and report my findings as follows: 
“ Financial Statement. 

Total income .............. $676,152.33 
Total disbursements ...... $428,745.62 
Total admitted assets ..... $2,154,623.74 
Pee EOS wewdwe seve wewds $1.536,157.00 
GE. &. ewetvwresedduswads $356,095.00 
WRETOS 6 5 LEU Veh ape ct $37,244.27 


“ Real Estate. 

“ The company owns two parcels of real 
estate. One, a twelve-story office build- 
ing, located at the corner of Fourth 
Avenue and Smithfield Street, Pittsburgh, 
Pa., which the company purchased in 
December, 1916. A portion of this 
building is occupied by them as a home 
office. The book value of this property 
is $537,761.97, and the market value, as 
established by a departmental appraisal 
in 1917, shows such value to be $770,- 
000.00, or $232,238.03 over the book value. 
This amount has been allowed. The 
other property is a two and one-half 
story, eleven-room, brick dwelling, 1lo- 
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ented at 1117 Milton Street, Swissvale, 
Pa., which was sequired in 1912 by fore 
closure 
$7,750.00, 


The book value of the property, 
was allowed. 


“Mortgage Loans. 

“The company has $451,006.38 invested 
first and after a careful 
examination of each loan your examiners 
are satisfied that the is well se 
cured. No appraisements of any of the 
properties securing these 
made for this examination, 
hanced values in most together 
with reductions of principal, increased 
the margin of security beyond a doubt- 
ful point. The mortgage of $65,000.00 on 
real estate in West Virginia, upon which 


in mortgages 
money 


loans 
the en 


were 
as 


cases, 


the company was obliged to take legal 
action to protect themselves, has been 
finally settled, resulting in the payment 


to them of $32,500.00 cash and a deferred 
purchase of $232.500.00 
cured vendors lien. The various 
in connection with all the 
were carefully inspected and 
pointed by your ex- 
aminers were supplied while examination 


money note se 
by a 
documents 
mortgages 


deticiencies out 


was in progress, 
“ Remarks. 
“At the date of the last examination, 


the company owned $152,000.00 par value 
of foreign which is not entirely 
in accord with the law in this Common- 
wealth. This matter was drawn to the 
attention of the officers at the time with 
the result that they have in the mean- 
time disposed of all exeept $20,000.00 
worth.” 


bonds, 


TRAVELERS INSURANCE 
HARTFORD, CONN. 
“Test’s Insurance Life Edition, 
August, 1920, item referring 
to new forms of policy contracts and mod- 
ifications in annuities recently put out by 
the Travelers. At the time of its publica 
tion we had not before us details to 
premium rates, surrender values, ete., 
which we are now able to briefly refer to. 


COMPANY, 


News,” 


contained an 


as 


Monthly Life Income Contracts. 

Insurance for the face of the contract 
is provided to maturity (ages 50, 55, 60, 6 
or 70), following which a monthly life in- 
come will be paid to the insured during his 
lifetime, and in event of his death before 
the sum of the payments so made equals 
the face of the policy, the balance will be 
paid in one sum to the designated bene- 
ficiary. Thus a minimum settlement of 
the face amount of the policy is provided, 
while the maximum amount depends en- 
tirely upon the age to which the insured 
survives. The amount of monthly income 
policy $1,000 of insurance for either male 
or female depending upon age at maturity, 
is as follows: 





For Age at Monthly Equivalent 
Maturity. Life Income. Annus! Income. 
5O $5.26 $61.40 
OD 5.82 67.59 
wo 6.52 TH.57 
65 TAT 25.94 
70 8.72 99.81 

Illustration $1,000 insurance to age 565, 
with monthly life income of $5.82 there- 
after; age at issue 35, annual premium 
being: 








)20) 


ile, 
re 


Surrender Values Life Contract 
$1000 issue at age 35. 
Cash or Paid Ext. Term. 
Yr. Loan, Up. Yrs. Days., 
S042 $120 4 234 
as hos TS 200 8 325 
Sa 181.55 400 16 170 
Senge 313.76 618 20 278 
ey a 457.31 S08 23 40 
ee 626.92 1000 
ae 688.24 . 
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Without 
Dis. Prov. 
$41.52 


Dis. Prov. 
No. 1. 
$42.81 


Dis. Prov. 
No. 2. 
$41.93 


Surrender Values, 


Cash or Paid Ext. Term 
Ye. Loan, Up. Yrs. Days or Cash. 
2 $42.06 $100 4 345 
> 160.56 257 15 $60.11 
lw 376.19 520 10 436.82 
Bs) 664.10 785 5 765.97 
1 926,07 O50 1 957.73 


20 1000.00 


The company’s rate 
coutract 


book describes a 
designated “Ideal Contract for 
Wemen.” This contract con- 
sists of a combination of an = annual 
premium deferred monthly life annuity 
contract, first instalment at age 60, with 
the life premiums payable to age 60, con- 
tract a form of policy designed especially 
to give protection for the whole of life, | 
but limits the premiums to age 60. These | 

| 


Business 


two forms are issued on one contract bit 
separately numbered, making an exceed- 
ingly flexible contract, permitting practi- 
cally any combination of amounts of in- 
surance and annuities desired, It is is- 
sued with or without a disability pro- 
When issued with a_ disability 
provision the life premiums payable to age 
( contract contains a provision for pre- 
mium waiver only and the deferred an- 
nuity contract contains a special annuity 
disability provision providing for waiver 
of premiums in event of disability prior to 
age 60 and also in full settlement of the 
contract for the payment, commencing six 
months after due proofs of permanent 
total disability, of the same income as 
provided at maturity so that the result of 
permanent total disability is to bring for- 
ward the income or annuity payment to a 
date six months following the proof of 
permanent total disability; this income to 
be continued as long as the annuitant sur- 
vives. 


vision, 


Illustration of Annual Premiums. 
Without Dis. Prov. 
Def'd 


With Dis. Prov. 











Age <Ann'ty $10 Def'd $1000 
at Mo. Beg. at $1000 Ann'ty Ins. 
Issue, Age 6). Life Ins. An‘lex. for D.P. 
16. $13.34 $0.93 $0.11 
» ern 14.69 1.04 12 
5 16.88 1.19 15 
ee 19.89 1.35 20 | 
ee 3SLS9 24.44 LS -26 | 
0...: | 4a 31.37 1.82 36 | 
mis G7.48 3.33 2.12 53 | 
Gee ssc 114.22 66.99 2.28 71 | 
! 





Cash Refund Annuity Contracts. | 
{n general, these contracts provide for a 
life annuity beginning at a specified date, 





{ 
and for the return at the death of the | 
annuitant of the excess of the total annual 
premium payments above the total income | 
received. Evidence of insurability is re- 
quired for these contracts only when the | 
disability provision is desired, | 

These contracts are written in one of 
three forms: 

(1) Annual Premium Deferred Cash 
Refund Annuities, monthly in- 
stalments, first payment at age 
50, 55, 60, 65 or 70. ; 

(2) Single Premium Deferred Cash Re- 
fund Annuities, monthly instal- 
ments, first payment as above. 

(5) Single Premium Cash Refund An- 
nuities, first payment at the end 
of one year, six months, three 
months, or one month. 








Deferred Cash Refund Annuities, 
Annual premiums to provide $10 a month. | 
| 

| 


Males. Females. 
Without Extra for Without Extra for 
Age Dd. ?. Db. P. D. P. D. P. | 
Beginning age 50. | 
16 $26.19 $0.44 $29.74 $0.66 | 
25 44.80 53 49.85 80 | 
hw 9.41 oo 104.09 98 
40 161.42 82 174.40 1.23 


Beginning age &. | 








16 $17.41 $0.58 $20.23 $0.80 
25 28.81 62 32.81 93 | 
35 56.08 75 62.40 1.13 | 
15 144.71 1.09 157.66 1.63 | 
Beginning age 60. | 
16 $11.27 $0.66 $13.56 $0.99 | 
25 76 21.48 1.14 | 
35 ; 4 33.73 1.41 | 
m0 127.06 1.48 140.55 2.22 | 
' 
Beginning age 65. | 
TH $6.88 $0.80 $8.67 $1.20 | 
25 11.05 98 13.55 1.47 
3 19.91 1.50 23.68 1.95 
ba) 109.59 2.43 121.99 3.65 
- Beginning age 70. 
16 $3.78 $0.89 $5.15 $1.34 
25 6.22 1.16 8.13 1.74 
35 11.16 1.60 14.01 2.40 
45 21.87 2.27 26.34 3.41 
oO 91.60 103.61 


TWIN CITY LIFE INSURANCE COM- 
PANY, ST. PAUL, MINN. 
Report of Examination Reviewed. 

This company was examined by the In- | 
surance Department of Minnesota as of 
December 31, 1919, the report being dated 
Tune 2, 1920. The financial condition as 
ascertained by the examiner showed the 
condition of the company to be practically 
the same as indicated in our report, “ Best's 
Life Insurance Reports,” Fifteenth Annual 





Edition, 1920, pages 660,662, the minor 
differences being as follows: 
Examiner's sest’s | 
Report. Report. | 
Total income. ........ $116,370 $116,353 
Total disbursements, 88,312 88,275 


Admitted assets ..... 263,055 263,027 
Camm: 6.2 site scdes 100,000 100,000 
eee ee ee 52,245 52,649 


Extracts from Examiner's Comments. 
Business in Force. 

“On December 31, 1919, the company had 
2,044 policies in force with a total insurance 
of $3,407,500. The company’s progress dur- 
ing the past two years is worthy of note, 
the insurance in force having increased 
from $1,023,000, carried by 673 policy- 
holders to the above, a growth of 1,371 
members and $2,384,500 insurance in force. 

“The largest amount of risk which the 
company will assume on a single life is 
$25,000, of which amount it may retain 
but $5,000, the balance being reinsured. 
During the year 1919 excess writings were 
reinsured with the Lincoln National Life 
Insurance Company of Fort Wayne, In- 
diana, and the Great Northern Life Insur- 
ance Company of Grand Forks, North 
Dakota. Since January 1, 1920, arrange- 
ments have been made to reinsure excess 
business with the Minnesota Mutual Life 
Insurance Company of St. Paul. 


Claims. 

“On December 31, 1919, this company 
had been in business but a few weeks less 
than six years and during that period had 
paid a total of twenty-seven (27) claims 
aggregating $31,557.25. All claims paid 
since the date of the last examination were 
examined and it was found that the com- 
pany had been most prompt in settlement, 
every claim being paid for the full face of 
the policy with the exception of three. 
These three claims covered policies on the 
lives of men in the United States Army 
whose contracts provided for the return 
of only the premiums paid in the event 
of death while in war service. Up to 
December 31, 1919, the company had never 
experienced any litigation on account of 
claims, nor had any occasion to com- 
promise. During 1920, however, one claim 
has been compromised for one-half of the 
face of the policy or $500 on account of 
false statements made by the applicant in 
the application, the insured having died in 
less than a year from a cause not covered 
under the policy contracts.” 


THE UNION CENTRAL LIFE INSUR- 
ANCE COMPANY, CINCINNATI, 0. 


Extracts from Semi-Annual Statement, 
June 30, 1920. 





Total admitted assets........ $142,501,812.45 
SOD OI 6 4,.0,0,0.0:0s  bnigis & $121,010.534.00 
Cte WON Bs on o:0:00:00 0 s2:0;0% $2,500,000.00 
Net surplus over all liabilities, 

including capital .......... 
New premiums .......:...... 
Total premium income....... 
eT ee ee $18,664,242.28 
Payments to policyholders... $8,454,107.25 
Total disbursements ........ $12,692,614.74 
Paid for (ordinary) ins. writ- 

ten Jan. to June 30........ $87,413, 767.00 


Total (ordinary) ins. in force 
TUM! BO, WA. ..ccevecccesee 726,311,352,00 
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UNION OF THE FRENCH CANADIANS 
AND CATHOLICS OF THE UNITED 
STATES, MARQUETTE, MICHIGAN. 

Report of Examination Reviewed. 
This company was examined by the In- 
surance Department of Michigan as of 

June 30, 1920, the end of the society's fiscal 

year, the report being dated July 22, 1920. 


Receipts (fiscal year) .......... $61,715 
Disbursements (fiscal year) $41,052 
LR re $158,246 


The total amount of insurance in 
June 30, 1920, was, $2,730,750. 


force 


Extracts from Examiner’s Comments. 
“ Remarks. 

“This society is authorized to transact 
business in the States of Michigan and 
Minnesota and has one branch in the State 
of Montana. The Montana branch has oniy 
four members and was formerly a Michi- 
gan branch of the society.” 


UNIVERSAL LIFE INSURANCE 
PANY, DUBUQUE, IOWA. 

Begins Business. 
This company was organized under the 
laws of lowa, August 3, 1919, was licensed 


COM- 


May 12, 1920, and commenced business 
about June 1 last. The organizers were 
W. H. Ryan and Charles H. Gelo, who 


condycted an agency for the Bankers Life 
Company, of Des Moines, at Mason City, 
Iowa. The original plan was to have the 
company located at that place, Mason City, 
but at the first meeting of the stockholders 
it was decided to establish the office at 
Dubuque, and the articles of incorpora- 
tion were accordingly amended. 

Prior to the licensing of the company it 
was examined by the Insurance Depart- 
ment of Iowa, extracts from which follow: 


Extracts from Examinations. 

“The authorized capital of she com- 
pany is $1,000,000, divided into ten thou- 
sand shares of $100 par value. Of this 
amount twenty-seven hundred and forty- 
two shares were fully paid and issued on 
April 20, 1920. A. verification of this was 
made by an addition of the stock stubs. 
In addition to this twenty-eight hundred 
and sixty-six shares have been sub- 
scribed for, on which partial payments 
had been made to the amount of $156,- 
325. In making up the financial state- 
ment included in this report, these par- 
tial payments have been considered as 
being equally divided between capital 
and surplus and fifty per cent. has been 
earried as a capital stock liability. 

“On April 20, 1920, the board 
composed of the following named gen- 
tlemen: D. J. Murphy, Waukon, Iowa; 
A. J. Thomson, Cresco, Iowa; Fred J. 
Figgo, Ossian, Iowa; W. V. Escher, 
Peoria, Ill.; J. F. Becker, Elkader, Iowa: 
Cc. R. Carpenter, Fayette, Iowa; A. H. 
Gale, Mason City, Iowa. 

“The personnel of the officers on the 
date of this examination was as follows: 
President, D. J. Murphy; vice-president, 
A. J. Thomson; second vice-president, 
Fred J. Figgo; secretary, W. V. Escher; 
treasurer, J. F, Becker; assistant secre- 
tary, Chas. H. Gelo. 

“All of the officers are 


was 


well-known 


| 











business men (principally bankers) in 
their respective community, but none 
have had any insurance experience with 
the exception of Mr. Chas. H. Gelo, who 
has been an active field man for a num- 
ber of years.” 
The financial condition of the company 
as of April, 20, 1920, as ascertained by the 
examiner, was in brief as follows: 





Income. 
TREND 06 Sesveveg teohscebegsud $274,200.00 
RE cate eve Sere 274,200.00 
Capital partially paid.......... 78,162.50 
Surplus on (partial paid) stock 78,162.50 
og RN eer erry 416,875.00 
Cee DRONE vce ces cecnebvewed 6,804.09 
Total income .¢....ccccceee $1,128,404.09 
Disbursements. 
Commission, sale of stock..... $252,201.00 
Other disbursements .......... 111,606.80 
Total disbursements ...... $363,807.80 
RE ND. iio Sin 'ea's dtawade ses $866,993.76 
Assets not admitted............ 416,895.40 
Admitted assets ........... $450,098.36 
Liabilities. 

Accounts accrued .............. $900.00 
Capital partially paid.......... 78,162.50 
SEE 4. i Ui dess4cesneweseeccee 274,200.00 
Tala delensa ten kapaa dees 96,835.86 
WE oid) Gea ce ereinunensanes $450,098.36 

A contract was entered into with W. H. 


Ryan for the sale of the stock, who was 
allowed an amount equal to 2314% of the 
capital and surplus sold. One of the stip- 
ulations of the contract was that the sale 
of the capital stock should be completed 
by July 1, 1920. 

Mr. Ryan continues with the company 
and in charge of its field operations. 
The company reports (August 10) that it 
is writing business at the rate of $100,000 
a week, has already written $500,000, has 
$750,000 in applications pending, and that 
it expects to have $2,000,000 of insurance 
by January 1, 1921. 


is 





WESTERN MUTUAL LIFE ASSOCIATION 
LOS ANGELES, CALIF. 
Report of Examination Reviewed. 

This association was examined by the 
Insurance Department of California as of 
December 31, 1919, the report being dated 
May °%1, 1920. The financial condition of 
the association as reported by the exam- 
iner in brief was: 


Total income* ............. $648,370 
Total disbursements ...... $328,485 
Admitted assets? .......... $840,204 
Total liabilities ............ $63.756 


* Includes capital contribution $250,000. 

+ Less capital refunded; see following 
comments. 

Extracts from Report. 
History. 

“The Western Mutual Life Association 
was organized under the laws of the state 
of South Dakota in the year 1886 for the 
purpose of affording insurance benefits to 
members of the Masonic fraternity. 





| 


“The originator of the Association was 
Gilbert F. Stevenson, who, from its incep- 
tion until the present time, has been its 
secretary and the executive officer manag- 
ing its affairs. 

“In July, 1899, a corporation entitlea 
“The Western Mutual Life Association ” 
was organized under the laws of the state 
of California. The South Dakota corpora 
tion and the California corporation 
tinued for approximately three years as 
separate entities, the California corpora 
tion being the recipient of all new busi- 
ness and the South Dakota corporation 
continuing to administer the business 
which was upon the company’s books prior 
to the incorporation under the laws of the 
state of CaHfornia. In 1902 a merger was 
effected between the South Dakota corpo- 
ration and the California corporation, and 


con- 


from that year until the present time the 
Ilome Office of the Western Mutual Life 
Association has been located in the state 


of California. 
Territory. 

“The Association operates under the fra 
ternal benefit laws of the states of Cali 
fornia and Idaho. In practically all other 
states in which it operates it 
an assessment company and is authorized 
trder the laws regulating the conduct of 
assessment companies in those states which 


does 80 as 


Lave such laws. In states where assess 
ment companies are not subject to the 
jurisdiction of insurance departments, it 


operates without supervision. 
Business in Force and Plan of Operation. 
“As of December 31, 1919, there were 
certificates in force amounting to $21,333, 
000 divided among 13,688 members. Since 
its inception until the date of the adop 
tion of the amendment to the fraternal 
benefit law, the company operated upon « 
step-rate plan entirely, confining its cer 
tificates to amounts of $1,000 and $2,000 
with a limitation of coverage on any one 
life not to exceed $3,000. In 1917, the Asso- 
ciation changed its plan in this regard, and 
during that year readjusted its rates 
that provision was made for coverage upon 
the step-rate and level premium plans. 
Limitations of coverage continued 
hitherto except that provision was made for 
a lien of $250 per thousand on all certifi 
cates the holders of which would not ac- 
cept at the age of 65 a rate of $76.66, which 
is $2.01 in excess of the net level rate upon 
the American Experience 344% table. 


8&0 


Reorganization. 

“As will be noted by a perusal of the 
foregoing, this Association is not amenable 
to the laws regulating the conduct of fra- 
ternal benefit organizations as they stand 
upon the statute books of all of the states 
in which it operates. In many states, 
above noted, it is subject to the laws 
reculating the conduct of assessment com 
panies, and in other states deemed by the 
management to be important, no laws ap- 
pear upon the statute books providing for. 
supervision of business of the character 
done by this Association. The lack of 
co-ordination in this particular convinced 
the management of the necessity of the 
adeption of a law that would permit the 
Association to reorganize as a legal reserve 
company with a capital stock, vesting in 
the reorganized company a_ trusteeship 


as 
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| 
18 over the resources belonging to those mem- | nected with.the burden assumed by the “To effect the disbursement the company 
p- bers who contributed thereto upon the fra- | trusteeship, as well as the task of starting assigned several mortgages which it had 
ts ternal benefit or assessment plans. | a new stock company without a surplus, upon its books, aggregating approximately 
g- “With this end in view a bill was spon- | convinced the management that the proper 250,000, to Gilbert F. Stevenson, who was 
sored by this Association during the Cali- | course was to undo the steps taken in that the holder of practically all of the capital 
od fornia Legislature of 1919 and in conformity direction. Therefore, in the month of stock of the Association during the period 
“ies with its enactment the Association pro- | April, 1920, under the authority of the Su- of reorganization. 
te ceeded on September 29, 1919, to reorganize | perior Court in and for the county of Los 
a as a stock company with the additional | Angeles, state of California, the steps Valuation’ of Certificates. 
n- burden of trusteeship for the fraternal previously taken toward the organization The following result is obtained from 
us membership. of a stock company were set aside. Fol- | 11, vaiuation of the certificates in force: 
‘a- “Pending the issuance of certificate of lowing this action the Association resumed Total chateoccactea?: and . 
si- authority from yourself as Insurance Com- the issuance of certificates and is now oper- contingent . . ............- $10,733,384.00 
on missioner of this state, no steps were ating as it operated prior to September Toiad Rabilities-— actual and 
88 ‘ taken to issue policies. The reorganiza- | 29, 1919, the date upon which reorganiza- contingent .. .........0.+. $10,200,725.00 
or tion was effected by the filing of an | tion proceedings were instituted, Percentage of solvency 1065+. + 
a y -. 
he amendment to the articles of incorporation “The financial statement here presented 
us with the Secretary of State on November shows capital stock of $250,000 entered as 
1O- 25, 1919. Certain amendments to the by- an income item of the year 1919. This Conclusion. 
nd laws were at that time made and in this item was offset by a disbursement in the “This Association is managed upon an 
ree connection it was provided that no certifi- forepart of 1920 amounting to $250,000, economical basis. In some instances in the 
ife cates be issued along the fraternal benefit thereby eliminating the capital stock ac- cesire to reduce expense, modern methods 
ite or assessment plans after December 31, count. are not availed of. The accounting sys- 
1919. As a consequence the company tem- “ The asset furnished the company in pay- tem in vogue at the time of examination 
porarily suspended the writing of new , ment of capital stock consisted of the was not as complete as it should be, but 
¥1) business on that date. equity which the Association now has in steps have been taken to bring about the 
li “ prior to the actual consummation of the the Western Mutual Building later referred installation of a system that would be 
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Best’s Life Reporting Service 


A subscriber to this service is entitled to 
(a) BEST’S LIFE INSURANCE REPORTS (annual volume). 
(b) BEST’S ANALYSES (annual volume). 
(c) BEST’S INSURANCE NEWS (Life Edition), issued monthly. 
(d) SPECIAL INFORMATION ON REQUEST, concerning life insurance 
matters. No charge unless a special investigation is necessary. 
(e) SPECIAL CONFIDENTIAL REPORTS upon request; unlimited service. 


The publications “a,” “b” and “c” are important in themselves and self explana- 
tory as will be evidenced by even a cursory glance or investigation. The “News” is 
progressively indexed so that from the index in the last paper it will be very easy to 
find all articles published on legal reserve companies, fraternal societies and assessment 
associations since the publication of the annual volumes “a” and “ b.” 


To obtain the full value of the service, the benefits designated “d” and “e” should 
be availed of, as through them the agent can ‘be kept fully up to date regarding 


Forms of policies, old and new 

Special clauses, “ Dis. and D. I.”, etc. 
Premium rate changes 

Dividend data at odd ages 

Changes in dividend scale 


In a word, all vital changes made by all companies, fraternal societies and assessment 
associations. 


One of the objects of our reporting service is to save the agents’ time. Ask us 
what you want to know. 


If you have not this complete service write to . 


Alfred M. Best Company, Inc. 


75 Fulton Street, New \ ork, N. Y. 
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